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Executive Summary
Based on the Analysis, Varun Beverage Ltd is overvalued based on the Trading Comps Valuation with the price range of INR 850 to 1,026 as on 2nd

January,2024 compared to the current market price of INR 1242. However, it important to conduct further research and analysis before making any
investment decision.

Details of Comparable Companies

Varun Beverage Is an Indian company that manufactures bottles and distributes beverages. It is the second largest bottling company of

Varun Beverages PepsiCo's beverages in the world outside the United States.

Hindustan Unilever Ltd is a British-owned Indian Final good company headquartered in Mumbai. It is a subsidiary of the British company
Hindustan Unilever Ltd Unilever. Its products include foods, beverages, cleaning agents, personal care products, water purifiers and other fast-moving consumer
goods (FMCGs).

ITC Limited is an Indian conglomerate company headquartered in Kolkata. ITC has a diversified presence across industries such as FMCG,
ITC hotels, software, packaging, paperboards, specialty papers and agribusiness. The company has 13 businesses in 5 segments. It exports its
products in 90 countries.

Dabur India Ltd operates in key consumer product categories like Health Care, Hair Care, Oral Care, Skin Care, Home Care, Hygiene and Food &
Dabur India Ltd Beverages. The ayurvedic company has a wide distribution network, covering 7.7 million retail outlets with a high penetration in urban and
rural markets.

Marico Ltd (Marico) is a manufacturer, marketer and seller of skin care, health care and food products. The company’s product portfolio
Marico Ltd comprises coconut oil, hair serum, value added hair oil, edible oil, oats, body lotion, hair gain tonic, anti- ageing creams, deodorants, hair gel,
hair wax and hair color.

Nestle India Ltd s the Indian subsidiary of Nestlé which is a Swiss multinational company. is a manufacturer and marketer of food products and
Nestle India Ltd beverages. The company's product portfolio comprises baby food, bottled water, cereals, chocolates and confectionery, coffee, and culinary
products.

Britannia Industries Ltd s an Indian multinational FMCG company specialized in the food industry, part of the Wadia Group headed by Nusli

Brittania Industries Ltd Wadia. Founded in 1892 and headquartered in Kolkata, it is one of India's oldest existing companies and best known for its biscuit products.

Data Source: Company Filings
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Amt In INR (Rs)
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Valuation Implied Implied
Metrics EV Market Value

LTM 3,726 124026.6 120,301

EV/Sales FY24 3,726 134574.9 130,849

FY25 3,726 141756.5 138,031

LTM 3,726 129,672.9 133,399

EV/EBITDA FY24 3,726 141,510.5 137,785

FY25 3,726 155,639.5 151,914

LTM 3,726 110,519.5 106,794

P/E FY24 3,726 126,476.7 122,751

FY25 3,726 135,564.9 131,839

Conclusion

The Trading Comps Valuation suggest that VBL’s stock is Overvalued in the market.
This shows that VBL's stock is trading well above the price range (Rs 850 to Rs 1026) of the
Peer comparable companies in the industry.

Despite being above the price range of Peer Comparable Companies in the Industry,

VBL's current market price of 1242 suggests that investors are optimistic about the
company's future businesses and are willing to pay a premium for its shares which are
publicly trading in the Market. This can be attributed to VBL’s Goodwill, Strong Distribution
Network, and Consistent Revenue Growth.

Furthermore, VBL's stock has demonstrated its strength and Upside surge, indicating
Investor’s Optimisim and Interest in the company. The growing performance of VBL's stock in
the market could reflect positive expectations for future earnings and continued growth.

Equity Shares Implied Value

Outstanding Per Share
129.91 926.03
129.91 1007.23
129.91 1062.51
129.91 1026.86
129.91 1060.62
129.91 1169.38
129.91 850.74
129.91 944.89
129.91 1014.85

850.74

Relative Pricing Analysis

1242

1026.86

CCM - Low

CCM - High Market Price
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Disclaimer

The following Valuation analysis on Varun Beverages Ltd. is provided for educational purposes only and should not be considered as investment
advice. The information presented herein is based on publicly available data and sources believed to be reliable. However, no representation or
warranty, expressed or implied, is made as to its accuracy, completeness, or reliability.

This Valuation report on VBL Ltd. does not constitute a recommendation or solicitation to buy, sell, or hold any securities or financial instruments. It is
essential to understand that investing in securities involves risks, and past performance is not indicative of future results.

Before making any investment decisions, it is strongly recommended to seek the guidance of a SEBI registered financial advisor or qualified
professional who can assess your specific financial situation, risk tolerance, and investment objectives. They can provide personalized advice based on
your individual circumstances.

The analysis provided herein is subject to change without notice and may not be updated regularly. The future performance of VBL Ltd. or any other
securities mentioned in this research may differ from the information presented due to various factors, including market conditions, economic
trends, and company-specific developments.

The author of this report (Rajat Kulshrestha) do not assume any liability for any direct or indirect losses or damages that may arise from the use of
this research or VBL Ltd. on the information provided herein. Investors are solely responsible for their investment decisions and should conduct their
own research and analysis before making any financial commitments.

The use of any trademarks, logos, or brand names in this research is for illustrative purposes only and does not imply endorsement or affiliation with
the respective owners.

By accessing and reading this research, you automatically acknowledge and agree to the terms of this disclaimer. If you do not agree with these
terms, please refrain from using this research.

Explore our vast repository of Equity Research and Valuations reports, and Compelling Pitch Books — all at no cost. www.Ebitdadrajat.in
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